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Name of Unit: Importance of financial statements 
Summary of Unit Plan: Students will learn the importance of interpreting financial information through analyzing a balance sheet and income statement. They will be given a sample of a real business’s financial statements and will go through each category analyzing the data. In teams, students will be guided by the instructor on what to look for to determine if the business is financially sound and given certain scenarios in which the students will have to make decisions based on their interpretation of the data. Students will then present to the class their findings and will report their reasoning for the business decisions they would make if they were running the business. Individually, students will also be given a blank balance sheet and income statement and financial data and will be asked to put the categories and data given on the right financial statement (a specific asset listed would be on the balance sheet and sales revenue would be on the income statement under revenue).
Standard - BCS-BE-27 
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Description:
	BCS-BE-27 The student analyzes the financial statements of a business and utilizes those statements to make important business decisions. 
a. Discusses the importance of financial statements and their impact on business decisions.
b. Differentiate among assets, liabilities and owners' equity on a balance sheet.
c. Analyze a balance sheet to determine the financial strength of a business.
d. Differentiate between revenue and expenses on an income statement.
e. Examines an income statement to determine if the business has incurred a net income or a net loss.
Academic Standards
Students will know:

a. how to interpret financial information and profitability of a company
b.  fundamental understanding of the balance sheet and income statement 
Students will be able to:

a. make decisions based on their financial interpretation when given certain scenarios
b. categorize items appropriately when given financial information
c. identify factors that are positive and negative in determining the financial outlook and current position of the business
d. realize the importance of success to a business by maintaining accurate financial statements 
e. calculate net income or loss for a business



	Big Ideas: 
	Financial Statements, Business Profitability


	
	


Enduring Understandings: 

Students will understand that analyzing financial statements is an important process in making business decisions.
Students will understand how to calculate net income or loss for a business.
Students will understand how to identify the categories associated with each statement.

Students will understand the importance of maintaining accurate financial statements while evaluating positive and negative factors affecting the financial position of a business.
Essential Questions: 











































































































Why are financial statements important?












































































































What is a balance sheet and income statement?











































































































What is net income or net loss?














































































































What does it mean to “analyze” financial statements and why is this necessary?

Assessment Tools:

Performance: Students will be given a company’s financial statements. As a team they will present their interpretation of the data and their findings and rationale for their proposed business decisions.
Formal: Each student will have to fill out a balance sheet and income statement with financial data provided by the instructor. Students will also calculate net income or loss given income and expenses. Successful completion of these tasks will prove the students understand the components of financial statements and their purpose.




Differentiated instruction:
Based on pre-assessment (pre-test, etc.), instructor will devise teams that have a mix of students who bring different strengths to the group. As in the real world, businesses are diverse and require teams to accomplish goals. The instructor will monitor the teams and will make adjustments if necessary.
Instructor will provide daily lessons that assess how each student is doing individually either with terminology quizzes or a question of the day. The instructor will be able to tailor the lesson plans based on their progress. 
Instructor will provide real world examples in business to keep the students interested.
_1244481219.unknown

_1244481218.unknown

