	Standard      BCS – B – 26


	The student explains the process of developing a budget.

	Element(s)
	Students work in small groups of 2-3 to decide on a destination and length of trip.



	BIG IDEA:
	(EU) Students will understand that:

      working within monetary parameters is necessary in business.

      records are fundamental in business records.



	Essential Question(s)
	How much money do we have available?

What is the ultimate goal of the trip?



	Pre-Assessment
	Test attached (below)


	Performance Task
	Students will demonstrate budget by presentation to class about trip using pictures and financials.



	Evidence (Assessment)
	Student will get:10 pts for presentation

Outstanding                          40 pts

Proficient                             30 pts

Average                               20 pts

Attempted                            10 pts

Off task                                 0 pts


	1.
	PRETEST

Sources of information to help build a budget for a new business include all except:

[image: image1.wmf]
a.

past financial records. 
[image: image2.wmf]
b.

the Small Business Administration (SBA). 
[image: image3.wmf]
c.

published financial information on similar businesses. 
[image: image4.wmf]
d.

professional associations. 





	2.


	
	The right side of the balance sheet lists:

[image: image5.wmf]
a.

liabilities. 
[image: image6.wmf]
b.

assets. 
[image: image7.wmf]
c.

owner's equity. 
[image: image8.wmf]
d.

a and c. 





	3.


	
	Two-thirds of FICA taxes are paid by the employer, and one-third is withheld from employees' pay.

[image: image9.wmf]True 
[image: image10.wmf]False 






	4.


	
	Financing requirements for a new business activity are based on:

[image: image11.wmf]
a.

the start-up budget. 
[image: image12.wmf]
b.

the operating budget. 
[image: image13.wmf]
c.

the cash budget. 
[image: image14.wmf]
d.

none of the above. 





	5.


	
	When the company is operating at a loss, the total expenses listed on the income statement:

[image: image15.wmf]
a.

will be less than the total revenue. 
[image: image16.wmf]
b.

will exceed the total revenue. 
[image: image17.wmf]
c.

will be equal to the total of revenue. 
[image: image18.wmf]
d.

will be a negative number. 





	6.


	
	Revenue minus expenses equal:

[image: image19.wmf]
a.

owner's equity. 
[image: image20.wmf]
b.

net liabilities. 
[image: image21.wmf]
c.

cost of good sold. 
[image: image22.wmf]
d.

net income (profit). 





	7.


	
	A current ratio of 2:1 means there are twice as many current assets as current liabilities.

[image: image23.wmf]True 
[image: image24.wmf]False 






	8.


	
	________ records identify the amount assets have decreased in value due to their age and use.

[image: image25.wmf]
a.

Asset 
[image: image26.wmf]
b.

Depreciation 
[image: image27.wmf]
c.

Accounts receivable 
[image: image28.wmf]
d.

None of the above. 





	9.


	
	Current liabilities are amounts owed by the business that will be paid off in less than two years.

[image: image29.wmf]True 
[image: image30.wmf]False 






	10.


	
	Examples of long-term assets are:

[image: image31.wmf]
a.

inventory and accounts receivable. 
[image: image32.wmf]
b.

buildings and equipment. 
[image: image33.wmf]
c.

mortgage debt and accounts payable. 
[image: image34.wmf]
d.

none of the above. 





	11.


	
	The differences between actual and budgeted performance, called ________, allow managers to spot problems before they become serious.

[image: image35.wmf]
a.

profits 
[image: image36.wmf]
b.

losses 
[image: image37.wmf]
c.

discrepancies 
[image: image38.wmf]
d.

liabilities 



	12.


	
	The ________ shows how much profit is being made by each dollar of sales.

[image: image39.wmf]
a.

net income ratio 
[image: image40.wmf]
b.

current ratio 
[image: image41.wmf]
c.

return on equity ratio 
[image: image42.wmf]
d.

sales to equity ratio 





	13.


	
	[image: image43.wmf]

Actual sales and expenses for a specific period are reported on:

[image: image44.wmf]
a.

the operating budget. 
[image: image45.wmf]
b.

the balance sheet. 
[image: image46.wmf]
c.

the income statement. 
[image: image47.wmf]
d.

the payroll record. 





	14.


	
	[image: image48.wmf]

The ________ tells you if the business will be able to pay its debts when they are due.

[image: image49.wmf]
a.

current ratio 
[image: image50.wmf]
b.

debt to equity ratio 
[image: image51.wmf]
c.

return on equity ratio 
[image: image52.wmf]
d.

net income ratio 





	15.


	
	[image: image53.wmf]

A business with a debt-to-equity ratio of 3:1 may have trouble borrowing additional funds from a bank.

[image: image54.wmf]True 
[image: image55.wmf]False 






	16.


	
	[image: image56.wmf]

When an employee takes advantage of a direct deposit program, the employee is paid with cash in hand so that there is no funds transfer waiting period at the bank.

[image: image57.wmf]True 
[image: image58.wmf]False 






	17.


	
	[image: image59.wmf]

If owners have total equity of $1,000,000 in the business and the business has net income (profit) of $10,000, the return on equity is:

[image: image60.wmf]
a.

10 percent. 
[image: image61.wmf]
b.

1 percent. 
[image: image62.wmf]
c.

0.1 percent. 
[image: image63.wmf]
d.

100:1. 





	18.


	
	[image: image64.wmf]

A current ratio of 1:2 represents an unhealthy business situation.

[image: image65.wmf]True 
[image: image66.wmf]False 






	19.


	
	[image: image67.wmf]

Managers use the ________ as a guide to the operations of the business.

[image: image68.wmf]
a.

income statement 
[image: image69.wmf]
b.

balance sheet 
[image: image70.wmf]
c.

budget 
[image: image71.wmf]
d.

inventory records 





	20.


	
	[image: image72.wmf]

Social Security and Medicare taxes are a result of:

[image: image73.wmf]
a.

the Federal Insurance Contributions Act (FICA). 
[image: image74.wmf]
b.

the National Retirement Plan Act (NRPA). 
[image: image75.wmf]
c.

the Federal Elderly Insurance Program (FEIP). 
[image: image76.wmf]
d.

the Federal Employment Tax Act (FETA). 



Project Outline Sheet:  Going On Vacation

Situation:

Imagine that you’ve just won the coveted “Most Likely to Succeed” award! Your prize is $4,500.00, which must be applied to a vacation. Your teacher will provide you with a list of choices. You, a parent, and two others will be traveling by car, and you must plan all the expenses for your trip without exceeding $4,500.00.

Strategies:

1) Decide which place to visit.

2) Estimate the distance you’ll travel, select the type of vehicle you will take. Consult the data chart. A compact car gets better gas mileage, but may not be as comfortable. You won’t be as cramped in a mini-van, but the van gobbles gas. Based on what your vehicle is capable of, estimate the fuel costs. Divide your distance round trip by miles per gallon.

Multiply the answer by the cost of a gallon of gas to get your total gas cost.

3) Assume you’ll be able to travel 600 miles per day (60 mph for 10 hours), estimate how

long it will take you to arrive at your destination. For example, a 1,200-mile trip would

require two days of driving, and you would have to spend one night in a hotel.

4) Use the data chart to select items for your vacation. Include all lodging, food, ticket

prices, etc. Estimate costs and add these to your gasoline total. If your total expenses

exceed $4,500.00, you will need to reduce costs. If your total is below $4,500.00, you will need to add items to come as close to the prize money as possible without going over.

Special Considerations:

Do not include costs for souvenirs or extras. These items do not get deducted from

the prize money.  Travel and lodging must be calculated for a round trip.

You may need two hotel rooms, such as one for girls and one for boys, so make sure

to consider who is in the group. All boys or all girls can stay in one room.

You have various choices and options. Study the data chart carefully and choose what

will give you an outstanding vacation.  You may remain on vacation as long as the prize money is available.  You must pay all expenses of the group of 4.

Calculate costs on the Vacation Cost Sheet  Be sure to total costs.

To Be Submitted for a Grade: Vacation Cost Sheet

•

•

On the Road

Gasoline: $3.10* per gallon

Choice A - A small compact car gets 35 miles per gallon (mpg)

Choice B - A family sedan gets 25 mpg

Choice C - A mini-van gets 18 mpg

Meals:

Choice A - $15 per day per person (eating fast food)

Choice B - $25 per day per person (a good breakfast, fast food lunch, full meal

for dinner)

Lodging:

Choice A - Superior Motel $79 per night

(indoor/outdoor pools, restaurant, cable TV, movies, gym)

Choice B - Good Motel $49 per night

(outdoor pool, cable TV, restaurant nearby)

Choice C - Average Motel $29 per night

(cable TV)

At the Resort:

Lodging:

Choice A - Superior Hotel $250 per night

(huge pool, 4 restaurants, 24-hour snack shop, health club, shopping, arcade)

Choice B - Good Hotel $190 per night

(mid-size pool, restaurant, health club)

Choice C - Average Hotel $125 per night

(small pool, restaurant)

Admission to Theme Park:

Choice A - 1-day pass: $35 per person

Choice B - 2-day pass: $65 per person

Choice C - 4-day pass: $115 per person

Choice D - With a 4-day pass, a 5th day can be purchased for $25

Choice E - Theatre tickets: $45 per person

Meal Plans:

Choice A - $35 per person, per day. Includes lunch and dinner at selected restaurants

Choice B - $55 per person, per day. Includes: 3 meals at any restaurant
http://www.scholastic.com

Name:

Calculating Vacation Costs

Destination ______________________________________

Include total costs for each item:

Travel Costs (Round Trip)

Gasoline: miles of trip/mpg x price of gas

Choice ______ ( _______ / ______ ) x ______ = $ _______

Lodging: number of nights at motel x cost per night x number of rooms

Choice ______ x _____ x ______ = $ __________

Meals: number of days x cost per day x number of persons

Choice ______ x ______ x ______ = $ _________

                                                         Subtotal $ ___________

Destination Resort Costs

Hotel: number of nights x cost per night x number of rooms

Choice  _______ x _____ x ________ = $ _________

Admissions: cost x number of persons

Choice _________ x __________ = $ ___________

Meals: number of days x cost per day x number of persons

Choice ________ x _______ x _________ = $ _________

                                                         Subtotal $ ___________

Adding both subtotals will equal the total cost of your vacation.

                    __________ + ___________ = _____________
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