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Unit Title:  Economics

Topic:  Scarcity, Opportunity Cost, Economic Systems

Subject/Course:  Business Essentials

Grade:  9-12

Time Frame:  5-7 55 minute classes

Summary of Unit Plan:

In this unit, students will learn about the productive resources (land, labor, capital, entrepreneurship) and how their limited availability creates scarcity.  Because scarcity is an unending problem, choices must be made that lead to trade offs and opportunity costs.  Students will learn how businesses and economic systems deal with scarcity by asking three basic economic questions and setting economic goals.  Students will work individually and in small groups to address scarcity and opportunity cost through examples and simulations.  Graphic organizers will be used to distinguish between the different productive resources and various economic systems.  The unit culminating activity will be a small group activity called “Island Simulation” and individual reflection.

Established Goals:

SSEF1:  The student will explain why limited productive resources and unlimited wants result in scarcity, opportunity costs and trade offs for individuals, businesses and governments.

a. Define scarcity as a basic condition which exists when limited productive resources exceed unlimited wants.

b. Define and give examples of productive resources as land (natural), labor (human), capital (capital goods), entrepreneurship.

c. List a variety of strategies for allocating scarce resources.

d. Define opportunity cost as the next best alternative given up when individuals, businesses and governments confront scarcity by making choices.

e. Explain economic utility as it relates to relative worth of goods and services in an exchange.

SSEF4:  The student will compare and contrast different economic systems, and explain how they answer the three basic economic questions of what to produce, how to produce and for whom to produce.

a. Compare command, market, and mixed economic systems with regard to private ownership, profit motive, consumer sovereignty, competition, government regulation.

b. Evaluate how well each type of system answers the three economic questions and meets the broad social and economic goals of freedom, security, equity, growth, efficiency and stability.

Understandings:

1. Productive resources are scarce requiring individuals, businesses and governments to make choices.

2. Economic systems address scarcity by answering three economic questions and making economic goals.

Essential Questions:

1. How does scarcity affect decisions made by individuals, businesses and governments?

2. How can the allocation of productive resources lead to trade offs and opportunity costs?

3. How do the different economic systems answer the three economic questions?

4. How do the United States’ economic goals guide our economy?

Knowledge and Skills:

1. Students will know:

a. the four productive resources.

b. how to define scarcity, trade offs and opportunity costs.

c. the three economic questions each society must answer.

d. the United States’ six economic goals.

e. the different types of economic systems.

2. Students will be able to:

a. explain why scarcity of productive resources affects individuals, businesses and governments.
b. describe why individuals, businesses and governments must allocate scarce resources.

c. analyze situations to determine trade offs and opportunity costs.

d. explain how each society answers the three economic questions.

e. analyze each of the United States’ economic goals and how they strengthen the overall economy.

Performance Task Summary:

· “Saturday Night Trade Off” individual activity (included)
· “Island Simulation” group activity (included)
· “Entertainment Guide” activity (included)
Self-Assessment

· Journal entry on individual student’s reflection of “Island Simulation” activity

Rubric   - “Island Simulation” rubric (included)
Other Evidence, Summarized

· Ticket out of the door:  three economic questions

· Graphic organizer:  four productive resources, types of economic systems (included)
· Economic Systems handout (included)

