Being a Homeowner Lesson

Sequence of Instruction and Learning: 

Each student has previously researched a career in banking and investing.  During this research, the students were required to discover the average salary for that particular career.  With that salary in mind, students are to find out what type of house they can afford.  They must first calculate how much their take home pay will be by subtracting amount of deductions based on tax bracket.  Students are to assume that they are married and their spouse makes a gross salary of $50,000.  Students are to use the table available from the IRS located at:

http://www.irs.gov/pub/irs-pdf/i1040.pdf (page 80)
Their monthly house payment should not exceed 25% of their net income. 

Students will use the Real Estate magazine provided or a website  to find a house that they can afford to buy based on their combined salaries.  
http://www.homescenes.com
http://www.realtor.com
The following website may be used to find out what the current interest rate is for calculations: http://www.bankrate.com/
The following website has an amortization chart along with a mortgage calculator. http://www.easycalculation.com/mortgage/amortization.php
Show computations on the handout provided. 

How much house can you afford?

You are responsible for finding a house to buy.  Compute the monthly mortgage amount and tell me how much money you would have to make annually to be able to afford this house.  Your mortgage payment should not be over 25% of your net income.  Computations should be shown below.  

Cost of House: ______________________

Interest Rate: ___________

Number of Years: 30 Years

Monthly Mortgage: __________________

Annual Salary: ______________________

Computations (
Submit this page along with a photo of the house you plan to purchase.  Trim the photo from your Real Estate book or website and tape it below.

