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Unit: Being a Homeowner
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  Introduction
Course:  Banking and Investing
Unit Development Template Annotation 

In this unit students will ….

· Learn the different types of mortgage loans available
· Understand the maximum mortgage payment to stay within your budget
Grade(s)

· 9-12th 
Time:  
3 – 90 minute blocks

Author:  Stacey Bennett – Rutland High School

Notes to the Teacher (optional)

Students with disabilities: For students with disabilities, each instructor should refer to the student's IEP to be sure that the accommodations specified in the IEP are being provided within the classroom setting. Instructors should also familiarize themselves with the provisions of Behavior Intervention Plans that may be part of a student's IEP. Frequent consultation with a student's special education instructor will be beneficial in providing appropriate differentiation within any given instructional activity or requirement.
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  Standards
GPS Focus Standards: 
BCS-BI-1. Students will demonstrate an understanding of basic banking concepts, terminology and operating procedures. 
BI-1-n. Describe features and benefits of commercial banking products and services (i.e, commercial loans and lines of credit, depository accounts for commercial clients, retirement plans). 

BI-1-o. Compare banking products and services available to individual customers. 

BCS-BI-3. Students will analyze credit creation and its impact on financial institutions. 

BI-3-a. Define basic terminology used when discussing consumer credit products. 

BI-3-b. Identify features and related benefits of consumer credit products. 

BI-3-c. Compare and contrast different loan types (i.e., commercial loans and lines of credit, mortgages, auto). 

BI-3-e. Describe secured and unsecured credit. 

BI-3-l. Calculate interest. 

BI-3-m. Compare mortgage options available through lending institutions (i.e., conventional fixed and adjustable-rate, FHA, VA loans). 

BI-3-n. Identify client profile eligibility requirements for conventional and government secured mortgage options (i.e., FHA, VA loans).
GPS Academic Standards:

ACADEMIC STANDARDS: 
SSEPF2. The student will explain that banks and other financial institutions are businesses which channel funds from savers to investors. 
SSEPF4. The student will evaluate the costs and benefits of using credit. 
ELA10RC3. The student acquires new vocabulary in each content area and uses it correctly. 
ELA10RC4. The student establishes a context for information acquired by reading across subject areas. 
ELA10LSV1. The student participates in student-to-teacher, student-to-student, and group verbal interactions. 
MM2P1. Students will solve problems (using appropriate technology). 
MM2P4. Students will make connections among mathematical ideas and to other disciplines. 
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  Understanding and Goals
Unit Understandings, Themes, and Concepts:  
See Standards
Primary Learning Goals:  
Essential Questions:

How to discuss the options available to new home buyers?
How to finance a new home?
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  Balanced Assessment 
Assessment Method/Type:  

	
	Constructed Response
	
	Peer Assessment

	x
	Combined Methods
	
	Selected Response

	
	Informal Checks
	
	Self Assessment


Assessment Title:  
Description/Directions:  Provide detailed description & directions so it will provide accurate results for any teacher wishing to replicate it.

Attachment – Supplemental Resource Title:  (Optional) List the title of any attachment associated with the assessment.

Web Resources: (Optional) List the title of the web resource associated with this Unit Development Template Assessment.


www.realtors.com
www.homescenes.com
http://www.irs.gov/pub/irs-pdf/i1040.pdf
http://www.bankrate.com/
http://www.easycalculation.com/mortgage/amortization.php
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  Unit Performance Task(s) 
Performance Task Title:  Being a Home Owner
Description/Directions:  

Rubric for Performance Task: 
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  Sequence of Instruction and Learning
Being a Homeowner Lesson

Sequence of Instruction and Learning: 

Each student has previously researched a career in banking and investing.  During this research, the students were required to discover the average salary for that particular career.  With that salary in mind, students are to find out what type of house they can afford.  They must first calculate how much their take home pay will be by subtracting amount of deductions based on tax bracket.  Students are to assume that they are married and their spouse makes a gross salary of $50,000.  Students are to use the table available from the IRS located at:

http://www.irs.gov/pub/irs-pdf/i1040.pdf (page 80)
Their monthly house payment should not exceed 25% of their net income. 

Students will use the Real Estate magazine provided or a website  to find a house that they can afford to buy based on their combined salaries.  

http://www.homescenes.com
http://www.realtor.com
The following website may be used to find out what the current interest rate is for calculations: http://www.bankrate.com/
The following website has an amortization chart along with a mortgage calculator. http://www.easycalculation.com/mortgage/amortization.php
Show computations on the handout provided. 

How much house can you afford?

You are responsible for finding a house to buy.  Compute the monthly mortgage amount and tell me how much money you would have to make annually to be able to afford this house.  Your mortgage payment should not be over 25% of your net income.  Computations should be shown below.  

Cost of House: ______________________

Interest Rate: ___________

Number of Years: 30 Years

Monthly Mortgage: __________________

Annual Salary: ______________________

Computations (
Submit this page along with a photo of the house you plan to purchase.  Trim the photo from your Real Estate book or website and tape it below.[image: image7.jpg]
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